
Current status of the Electricity market 
 
(a) Large sites (generally > 100 MWh p.a.) and Public Lighting 

 
Electricity prices have been on the rise for quite some time now.   Some of the major 
reasons for these rises are as follows:  

 
• The current push by the Commonwealth Government to reduce carbon emissions;  
 
• With the aim of reducing carbon emissions, renewable energy generation is being 

incentivised by the Commonwealth Government through the ‘Large Renewable Energy 
Target Scheme’ (LRETS) causing all states  to reduced their reliance on coal fired 
electricity with VIC originally having 74% of its generation from coal in 2007 while 
today current projections are at only 42%. 

 

 
 

• Amongst many coal power generators closing, Hazelwood (Victoria’s largest power 
plant originally contributing up to 25% of Victoria’s consumption) has now closed with 
workers finishing their final shift at 7:00am on April 1st 2017.   This closure has simply 
allowed other base electricity generators to sell their electricity in Victoria at a much 
higher prices in order to meet the same required Victoria’s demand.  This in turn has 
already driven up electricity futures in Victoria -  strongly correlating to today’s high 
electricity prices. 

 
• Due to the intermittency of these generation sources all states are becoming more 

reliant on gas fired energy generation for base load with gas becoming increasingly 
expensive.  Although there has been a stronger focus on Wind and Solar Generation, 
unfortunately they are not as reliable for constant required base load as they are 
depended on wind status and sun exposure.  

 
• Gas prices have more than doubled since December 2014 when Australia started to 

export LNG (Liquefied Natural Gas) overseas from the Eastern board of Australia.  

Capacity Mix Percentage Coal *CCGT **OCGT
Gas 

other
Solar Wind Water Bio-mass Other Total

2007 Generation capacity mix percentage 74% 0% 15% 6% 0% 0% 5% 0% 0% 100%
2012 Generation capacity mix percentage 56% 0% 16% 4% 0% 4% 19% 0% 0% 100%
Current Generation capacity mix percentage 51% 0% 16% 4% 0% 10% 19% 0% 0% 100%
Projected Generation capacity mix percentage 42% 0% 17% 5% 0% 14% 21% 0% 0% 100%
2007 Generation capacity mix percentage 92% 4% 0% 0% 0% 0% 3% 0% 0% 100%
2012 Generation capacity mix percentage 69% 0% 8% 7% 0% 1% 15% 0% 0% 100%
Current Generation capacity mix percentage 63% 4% 9% 1% 1% 4% 17% 1% 0% 100%
Projected Generation capacity mix percentage 58% 3% 10% 1% 2% 6% 19% 1% 0% 100%
2007 Generation capacity mix percentage 78% 5% 11% 0% 0% 0% 6% 0% 0% 100%
2012 Generation capacity mix percentage 68% 11% 15% 0% 0% 0% 5% 0% 0% 100%
Current Generation capacity mix percentage 66% 10% 15% 1% 0% 0% 5% 3% 0% 100%
Projected Generation capacity mix percentage 65% 10% 15% 1% 0% 0% 5% 3% 0% 100%
2007 Generation capacity mix percentage 22% 19% 20% 38% 0% 0% 0% 0% 1% 100%
2012 Generation capacity mix percentage 17% 15% 20% 29% 0% 18% 0% 0% 1% 100%
Current Generation capacity mix percentage 0% 10% 22% 30% 0% 35% 0% 0% 3% 100%
Projected Generation capacity mix percentage 0% 9% 20% 29% 0% 38% 0% 0% 3% 100%

*Combined-cycle gas turbine.
**Open-cycle gas turbine
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• In addition to the above January and February 2017 ranked among the hottest months 

on record for southeast Australia. The key feature has been the number and frequency 
of extreme days -  significantly adding further strains to already high electricity prices. 

 
• Recently an assessment from the Australian Energy Market Operator (AEMO) has 

warned without a swift response a major gas shortage looms for Australia from next 
year, posing a risk to electricity supply and security in several states 
Source: http://www.abc.net.au/news/2017-03-09/looming-gas-shortage-will-threaten-nations-power-supplies/8337204 
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With all the events that has led to the current state of the electricity market some retailers 
are currently providing offer validity periods of only 24 hours.   

 
(b) Small tariff Sites (generally <100 MWh) 
 

 
Although Electricity Small Tariff sites are priced differently to large market contracts, offer 
validity periods are expected to be much longer than large market contracts, however the 
current raw energy rates in today’s electricity market will have some impact on the overall 
result. 

 
Press Articles 
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    Source:  http://www.abc.net.au/news/2017-03-09/looming-gas-shortage-will-threaten-nations-power-supplies/8337204 
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